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529 Prepaid Tuition Plan.  This is an education plan where you can prepay tuition for a child and you know tuition will be covered, regardless of raises in costs of tuition.  May be useful if you think your children will not be eligible for financial aid. 

529 Savings Plan. This is an education plan where you can put money aside after tax and it grows tax free if principle and earnings are used for qualified educational expenses.  Control of the funds resides with the contributor, who chooses the assets within options provided.

Custodial Accounts (UGMA/UTMA).  These are investment vehicles that are managed for the child until the child turns a certain age.  They can be invested in all types of financial assets, stocks, bonds, mutual funds, etc.  UTMA (Uniform Gift to Minors Account) has fewer restrictions and may include real estate.  These can be used for any educational or other expenses, including missions.  The risks are there are no tax advantages and it is considered the child’s money as soon as the child is of age—it cannot be taken back by the issuer.  I prefer a tax-efficiently invested account.

Direct PLUS Loan.  These are loans available for parents of undergraduate, dependent students to help with school-related expenses, and the parent is responsible for interest during school.  Repayment begins six months after student graduates, discontinues, or drops below half time, and the parent is the borrower.

Direct Subsidized Loans.  These are loans direct from the Federal government.  The government pays interest while student is enrolled in school at least half-time, and repayment begins 6 months after student graduates or drops below half-time enrollment.

Education Savings Account (Coverdell or Education IRA).  The investment vehicle is similar to a Roth IRA where you invest in this account with after tax dollars, and if you use the proceeds for qualified educational expenses, distributions are tax-free.  You choose your investments and the proceeds can be used for eligible elementary, secondary and post-secondary education expenses.

Employment.  This is working during college to help offset the cost of educational expenses.

Family Money.  This refers to the use of personal savings and help from parents or other family.
Find out which ones you are eligible for on a scholarship search engine and apply for each

Free Application for Federal Student Aid (FAFSA).  This is the application form for obtaining government student aid.

Free Money.  This is money you do not physically work for and is not paid back.  It includes scholarships and grants.
Grad PLUS Loan.  These are loans available for graduate students to help with school-related expenses.  The student is responsible for interest during school, repayment begins six months after student graduates, discontinues or drops below half time, and the graduate student is the borrower.

Grants.  Money given to individuals for education on the general basis of need.

Individual Development Accounts (IDA).  These are matching resources from local and other sources to encourage saving for specific goals including education.  They must be used for education, or home purchase, or to start a business, you must be in the program for 12 to 36 months maximum, and must attend a basic money management class (Fin418 counts), reside in Utah, be 18 or older, have income to save and meet needs criteria. 

Modified Adjusted Gross Income.  This is your adjusted gross income adding back certain items such as foreign income, foreign-housing deductions, student-loan deductions, IRA-contribution deductions and deductions for higher-education costs.  

Pell Grant.  A type of government grant to help students attend college.

Private Alternative Loans.  These unsubsidized loans are much more expensive than federal unsubsidized loans, interest starts immediately and accrues, and you must begin paying the loan back immediately.  The student is the borrower.  These have higher up-front fees and may require a cosigner.  Read the fine print VERY CAREFULLY.

Scholarships.  Money given to promising students because of their shown abilities in specific areas.  There are many scholarships available, but you have to find and apply for them individually.

Series EE and Series I Bonds.  US savings bonds with the special tax advantage that earnings on the bonds are tax-free if used for paying tuition and fees 

Subsidized Loans.  Loans where another party pays the interest while the student is in school.  Interest begins 6 months after the student graduates or drops below half-time enrollment.

Subsidized University Loans.  These are loans offered by the university to students attending school. 

Unsubsidized Federal Loans.  These are loans for both grads and undergrads where the student responsible for interest during school, repayment begins six months after student graduates, discontinues, or drops below half-time enrollment for a continuous 6 months.  The interest is not subsidized.
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