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  Investments 9:  Performance Reporting and Rebalancing
  Understand the importance of portfolio management and performance evaluation 
  This is a critical area of investing that many forget to do
  Understand portfolio rebalancing
[bookmark: _GoBack]  We used Case Study #1 to discuss when should investors rebalance their portfolio and how?
  We talked about the better ways to rebalance
  We recommended rebalancing tax-efficiently and using “NMD” to reduce the tax implications of rebalancing
  Understand risk-adjusted performance measures 
  We discussed the importance of risk in a portfolio 
  We talked about outperformance, which is mainly with actively managed funds.  You generally do not need to calculate risk-adjusted returns with Index funds which closely follow their benchmarks because they have the same risk as the benchmark  
  We discussed how do can tell if a stock has outperformed its benchmark and we calculated risk-adjusted returns
  We used Case Study 9.2 and 9.3 on risk adjusted returns and showed how to calculate the Jensen, Sharp, and Treynor ratios
  Understand how to perform attribution analysis
  This part will not be tested—I will likely take it out of future books.
  Investments 10:  Behavioral Finance
  Understand behavioral finance
  We discussed how this is an up and coming area of research
  Understand why we should learn behavioral finance
  We should learn it because most investors violate the basic assumptions of finance, that investors are rational decision makers and have unbiased predictions of the future)
 We did a number of activities to emphasize the point that we are not unbiased: #1: buying paper towels, #2: Buying stocks, #3: The size illusion,  #4: the 10 Questions at a 90% confidence level.
 We explained some other alternatives to explaining investment behavior
  Understand other alternatives to traditional finance
  Understand how behavioral finance can help us become better investors
 We shared some ideas of how can behavioral finance can help us be better investors
  Investments 11:  Questions and Answers
  Answer additional questions on investing
  Investments 11:  Questions on Investing
  How do I open up a Roth IRA or Investment Account?
  What is the difference between an ETF and index fund
  Where do I find the distributions for a mutual/index fund?
  Can you have a sleep-well portfolio with an actively managed fund?
  Where do I find performance numbers for mutual funds and indices after I leave BYU?
  Investment Take Aways
  _____________________________________________________________
  _____________________________________________________________
  _____________________________________________________________

Final Thought:

Elder Boyd K. Packer taught:

We want our children and their children to know that the choice of life is not between fame and obscurity, nor is the choice between wealth and poverty. The choice is between good and evil, and that is a very different matter indeed.

When we finally understand this lesson, thereafter our happiness will not be determined by material things. We may be happy without them or successful in spite of them.  Wealth and prominence do not always come from having earned them.  Our worth is not measured by renown or by what we own.

Our lives are made up of thousands of everyday choices. Over the years these little choices will be bundled together and show clearly what we value.

The crucial test of life, I repeat, does not center in the choice between fame and obscurity, nor between wealth and poverty. The greatest decision of life is between good and evil. (Boyd K. Packer, “The Choices, October 1980)

