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  Investments 7:  Building Your Portfolio
  Understand the Factors Controlling Investment Returns 
 We discussed the Serenity Prayer and the 6 Factors Controlling Investment Returns 
 You control how much you save, how long, the mix, expenses, and taxes.
 You do not control investment returns
 Wise investors work on the things they can control
  Understand the Priority of Money
 We used case study #1 to illustrate the Priority of Money.  It is a way to utilize tax advantages to your advantage.
  It is 1.  Free Money, 2.  Tax-advantaged, and 3.  Tax efficient/wise investing.
 It will help you achieve your financial goals faster if you follow this plan
  Understand how to build a successful investment portfolio
 We used case study #2 to show what investors should invest in first, second, third, etc.
  First is your emergency fund, which is for the asset classes bonds and cash.
  Second is core, to give broad exposure
  Third is diversify, to broaden and deepen asset classes
   Fourth is opportunistic, but is not needed for a successful investment portfolio
 We finished this discussion by showing the bottom of the  investment hourglass, a key tool for teaching
  Understand the process of investing
 We used case study #3 to show the process of building a Portfolio.
 We talked on the different levels of a portfolio and the investment process
  Show:  Teaching Tool 13: The Investment Process 
  Bring up the teaching tool, show how it is used and use it in class
 We shared case study #4 to show after you hit your first target, what do you should do.
  After the first target, increase your target portfolio size by some new amount and work on your new target again
  We showed how to use Morningstar (TT07) and used it to show how to select mutual funds
  We went through one assignment, the asset class of Emerging Markets
  Investments 5:  Stock Basics
  Understand how stocks are valued
  Understand strategies for investing in stocks
  Understand preferred stock and how it is valued
  Understand the costs of investing in stocks
  Final Take Aways
  _________________________________________________________________________
  _________________________________________________________________________
  _________________________________________________________________________
Get Rich Slowly (Jeff Hill)
The Four Factors that Increase the Chance of Losing Money to Investment Fraud
January 1st, 2008
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1. Not recognizing who is most susceptible to fraud? Surprisingly, the most likely victims of investment fraud are not elderly widows, but are married men with above-average intelligence who also are financially literate. Why do smart people become victims? It is because they think they are smart enough to distinguish the fraudulent offering from the legitimate one. Con artists know this and have become skilled at appearing legitimate. 

2. Trusting enablers. The phrase "trust me" is the single most effective tool for a con artist. Sometimes the phrase is stated explicitly; other times it is implied because the promoter and investor both belong to the same church, workplace, community group, or neighborhood. Trust is important in our lives, but should never be a substitute for checking someone's background before making any investment. 

3. Being greedy. It is said that an effective con artist will never try to convince a skeptic; skilled crooks focus on persuading investors to believe what the investors already want to believe, that this is not a scam. The Division has noted that the higher the promised profits, the less effort investors will make to check it out - because the investors want to believe it is true. 

4. Not recognizing the red flags. Some statements always signal fraud, including "no risk," "guaranteed," and "double your money”. When a salesperson starts making excuses for why payments are late, it is a sign the money is already gone. If a stranger offers to help you get rich, you should question why the stranger is offering to help you. Anyone preying on your fears or urging you to act quickly is likely selling fraud. 

What Can Investors Do to Protect Themselves?
The risks of becoming a victim of investment fraud can be substantially
reduced by asking three important questions:
1. Is the person offering the investment licensed? Find out by calling the Utah Division of Securities at (801) 530-6600 (please call as they have more information than what is on the website). Anyone selling securities in Utah must be licensed.  If they are not licensed, avoid them!
2. Is the stock offering registered? All securities sold in the state must be registered or exempt. Call the Utah Division of Securities (801 530-6600) to verify an offering is legitimate before you invest.  If the offering is not registered, avoid it!
3. Did the promoter give a written prospectus summarizing the investment? Did you get a copy of financial statements showing how the company is doing? Did the promoter disclose his prior business track record and any criminal convictions or bankruptcies? IF there is no prospectus and you are allowed to ask questions, then avoid it!
If the answer is “no” to any of the above questions, you are entering SCAM country.  Stop, turn around, and get out as quickly as you can.  Your wealth (and health) may depend on it!
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