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Active management.  Active management is the process of trying to beat market returns by the active buying and selling of mutual funds and stocks.

Buying on margin.  Buying on margin is borrowing money to invest.  You borrow money from your broker and use it to purchase financial assets.  If the stock goes up and you sell the stock, you make a profit due to leverage.  Be careful as you can lose much more than your original investment.

Day trading.  It is the process of an individual giving up all his spare time in an area in which he has little or limited competence, in an attempt to consistently beat the market and other professionals after taxes, costs and fees.  

Financial Goals.  Financial goals are personal goals with a cost attached. 

Investment Benchmarks.  An investment benchmark is the standard by which to judge your asset performance. You never choose an asset without choosing an investment benchmark.  Use your investment benchmark to determine how well you are doing.

Investment Constraints.  These are specific needs you have which will constrain how you will invest your portfolio.  

Investment Guidelines.  Your investment guidelines are the general road map on how you will be investing your assets over your life cycle.  It integrates your personal goals and your financial goals into a complete financial perspective. 

Investment Horizon.  This is when will you sell the investment.

Investment Plan (also called and Investment Policy Statement).   Your Investment Plan is the most important document you will prepare in regards to your investing activities.  It sets the plan and framework on every investing activity.  It states what you will do:  what you will and will not invest in, how you will invest, why you will invest, what percentages you will invest, etc.  In short, it is the key document that will impact your investment returns most for the rest of your future.  

Investment vehicles.  These are tax-law defined vehicles which allow you to save tax-advantaged for specific goals, i.e., Retirement: 401k, 403b, Roth 401k, IRA, Roth IRA; Education: 529 Funds, Education IRA etc.

Leverage.  The decision of using debt to invest.  It is not recommended.

Liquidity.  This is the speed and ease with which an asset can be converted into cash.

Mutual Funds.  These are professionally managed portfolios of similar instruments which offer the benefits of economies of scale and diversification.

Passive management. Passive management is the process of accepting average returns through purchasing index funds rather than trying to beat the market.  It is much cheaper and more tax efficient.

Short-sell.  Short-selling is borrowing shares from your broker, selling those shares, and hoping the price of the shares will decline to you can rebuy them at a lower price. Be careful as you can lose much more than your original investment.  Don’t risk it!!

Stock Market Secrets.  These are supposed short-cuts or secrets that only the professionals know, but they will share them with you for a price.  Don’t get taken.

Tax Considerations.  These are how taxes will impact your investment decisions, including your tax position, specifically your marginal and average tax rate; and how tax-free investments may fit into your plan, i.e. municipal versus corporate bonds.

Unique Needs.  Unique needs are special needs that may impact your investing decisions.
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