Your Investment Plan and Securities Markets Summary
Sudweeks MBA 620/Fin 418 Day 15
2020
 AUTONUMOUT   Investments 2:  Your Investment Plan
 AUTONUMOUT   Understand the Importance of Financial Goals and How to Set Them
 AUTONUMOUT   The difference between a financial goal and a regular goal is a financial goal has a cost attached

 AUTONUMOUT   Understand the Importance of your Plan and How to Prepare It

 AUTONUMOUT   We discussed the Investment Plan Assignments for today

 AUTONUMOUT   We talked about how you build a “sleep-well” portfolio, one which eliminates “fear/greed”? We talked on what it should entail

 AUTONUMOUT  We divided class into groups.  
 AUTONUMOUT  We talked on what things your investment plan should include, i.e. what should you be concerned about to minimize the chance for scams/mistakes and allow you to sleep well?

 AUTONUMOUT   Each group came up with 2 things that investment plan should include, and then we discussed them one at a time:  Acceptable, benchmarks, asset allocation, investment strategy, funding, new investment

 AUTONUMOUT   We went through TT5A Overheads for Your Investment Plan

 AUTONUMOUT   We went through and talked about each of the sections

 AUTONUMOUT   We discussed how to avoid “Get Rich Quick” Schemes

 AUTONUMOUT   I shared the 27 Feb 2008 memo from First Presidency on avoiding these things
 AUTONUMOUT   We did Case Study #1 on Selling short and its risks

 AUTONUMOUT   We did Case Study #3 on Buying on margin and its risks

 AUTONUMOUT   Investments 3:  Securities Markets Basics

 AUTONUMOUT    Understand the different types of securities markets

 AUTONUMOUT   Understand the basics of brokers and investment advisors

 AUTONUMOUT   We reviewed the SNL Broker straight talk video
 AUTONUMOUT   We talked about what brokers are needed for
 AUTONUMOUT   We discussed the difference between salesmen versus trusted advisor

 AUTONUMOUT   Understand how to buy and sell securities

 AUTONUMOUT   We discussed Buying securities and the different types of orders

 AUTONUMOUT   We showed a slide on Buying and Selling Stocks

 AUTONUMOUT   We showed a slide on Buying and Selling Load Mutual Funds 
 AUTONUMOUT   We showed a slide on Buying and Selling no-Load Mutual Funds

 AUTONUMOUT   Understand how to choose a broker or investment advisor

 AUTONUMOUT   We discussed how to choose a broker or investment advisor

 AUTONUMOUT   Take Aways:

 AUTONUMOUT   _____________________________________________________________
 AUTONUMOUT   _____________________________________________________________
 AUTONUMOUT   _____________________________________________________________
The Difference
Elder M. Russell Ballard stated:

There are no shortcuts to financial security. There are no get-rich-quick schemes that work. Perhaps none need the principle of balance in their lives more than those who are driven toward accumulating “things” in this world.  Do not trust your money to others without a thorough evaluation of any proposed investment. Our people have lost far too much money by trusting their assets to others. In my judgment, we never will have balance in our lives unless our finances are securely under control (italics added, “Keeping Life’s Demands in Balance,” Ensign, May 1987, 13).

Elder Russell M. Nelson of the Quorum of the Twelve Apostles:
“We need to remember that a covenant is a promise. A covenant made with God should be regarded not as restrictive but as protective. Covenants with Him protect us from danger… When we choose to deny ourselves of all ungodliness, we lose nothing of value and gain glory known only to those who obtain eternal life. Keeping a temple covenant is not constraining but enabling. It elevates us beyond limits of our own perspective and power” (“Prepare for Blessings of the Temple,” Ensign, Mar. 2002, 21–22).

The Difference Between Investing and Gambling (or Speculation)
Investing:




Gambling or Speculation:

The odds are in your favor

The odds are in another’s favor

There is a positive risk tradeoff

There is no positive risk tradeoff

It is part of a long-term plan

There is no long-term plan

You have done your homework

There is no homework, only chance

Involves the creation of wealth
Is a zero-sum game—no wealth is created
