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  Investments 1: Before You Invest
  Know what to do before you invest
 We talked about the things you need to do before you Invest: 
  1. Are your priorities in order and are you square with the Lord?  2. Do you have adequate health and life insurance?  3. Are you out of high-interest rate credit card and consumer debt?  4. Do you know your goals, budget, and have an investment plan?  If so you are ready to invest.
  We also discussed how most investors have done.
  Results of 20 Year Dalbar Study show that most investors have underperformed the equity and bond markets.  Clearly, most investors are not doing things right.  What are they missing?  (If you do what everyone does, you will get what everyone gets!)
  Understand the ten principles of successful investing
 We have been given guidance to help us in our investments.  
  Elder Oaks said we should follow correct principles
  We talked about what those principles should be
1. Know yourself, your vision and your goals.
2. Seek, receive and act on the Spirit’s guidance  
3. Understand Risk. We took a risk tolerance test to understand risk. We used a Return Simulation TT23 to try and understand risk.
4. Stay diversified. 
5. Invest low cost and tax-efficiently 
6. Invest long-term
7. If you must invest in individual assets, know what you invest in and who you invest with.  
8. Monitor portfolio performance: We used President Monson’s home teaching quote 
9. Don’t waste too much time, money, and energy trying to beat the market.  I showed the 415 Binder
10. Invest only with high quality, licensed, and reputable people and institutions.  I shared the story of a student couple lost everything to member of ward / Bernie Madoff
11. Develop a good investment plan consistent with your goals, budget, and these principles, and follow it closely.  
  Understand asset classes and review asset class risk and return history
    I shared some graphs of performance since 1926 to 2018
  Review the risk and return history of the major asset classes
  I shared graphs to help here.
  Investments 4: Understanding Bond Basics
  Understand risk and return for bonds
  Understand bond terminology
   Understand the major types of bonds
  Understand how bonds are valued
  Understand the costs of investing in bonds
  Case Studies
 We did two Case Studies on Investor Risk Tolerance (5 & 6)
 Take Aways
  _____________________________________________________________
  _____________________________________________________________
  _____________________________________________________________
  Thought

No Difference


Small as a peanut,
Big as a giant,
We’re all the same size
When we turn off the light.

Rich as a sultan,
Poor as a mite,
We’re all worth the same
When we turn off the light.

Red, black or orange,
Yellow or white,
We all look the same
When we turn off the light.

So maybe the way
To make everything right
Is for God to just reach out
And turn off the light.




From Shel Silverstein, Where the Sidewalk Ends, Harper Collins, 1974, p. 81.
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