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  Understand the importance of cash management and how it can help you achieve your goals, and the principles of effective cash management
  We answered the email from the student: Where do you invest for short-term money?
  We discussed what to do with wedding present money.  It depends--   
  We discussed the principles of effective cash management
1. Know your vision, goals and your budget.  2. Seek, receive and acct on the Spirit’s guidance.  3. Understand the key areas and assets and plan how you will manage your liquid assets. 4. Seek for the highest return in terms of after-tax and equivalent taxable yield, consistent with your safety, interest rate, risk tolerance and liquidity requirements. 5.  Monitor and revise your cash management strategy as necessary to meet your changing personal and market environments
  Understand the different types of financial institutions and the importance of spending time each week
  You will need to do this on your own.  However, if the bank or credit card is not Quicken compatible, it is not of interest to me.
  Understand that while technology can help, unless you plan and spend at least 1-2 hours a week following your finances, you will not be able to keep up with your financial goals
  We discussed how you need to spend the time with your finances
  Understand the different types of cash alternatives and how to compare them
  We discussed the different cash management alternatives and which ones you use
  We discussed checking, savings, CDs, MMA, MMMF (taxable and tax-free), Treasury Bills, EE bonds, and I bonds
  We determined what was important. 
  We addressed  liquidity, minimum balances, interest rates, safety, early withdrawal penalties, how to invest?
  We discussed how to compare different cash management alternatives
  We showed 5 ways:  1)  Use comparable interest rates, 2) Calculate after-tax returns, 3) Consider Inflation, 4) Consider Safety, 5) Consider maturity and timing of interest rate adjustments
  We determined that your choice of vehicle is based on (slide 30):  a) goals, b) the type of asset, c) your tax situation, d) the asset location, and e) your use of funds
 Understand and create your Cash Management Plan
  We shared some ideas for goals and plans and strategies as you put your Plan together
  Application: 
  We did Case Studies 1-3 and we checked them with Learning Tool 26
  We discussed the need to spend the time with your finances 
  Formulas:
  Annual Percentage Yield = (1+[APR/Periods])^Periods-1
  Return after tax =  return before tax * (1 – tax rate)
  Equivalent Taxable Yield = Return after tax / (1 – (Fed TR + State TR)
  With ETY, must add both Fed + State rates
 We shared how to develop and create your Cash Management Plan
 We shared vision, goals, plans and strategies, constraints and accountability
  Take Aways:
 _____________________________________________________________________
 _____________________________________________________________________
 _____________________________________________________________________
  Notes:
  Final Thoughts:  Tips to Soften the Pain of Saving (from WSJ’s Jonathan Clements) or The Brick (below).
From my missionary journal, dated July 22, 1976:

God’s commandments are simply loving counsel from a wise Father, counsel from which He derived from knowing the outcome of all experience.

THE BRICK 
About ten years ago, a young and very successful executive named Josh was traveling down a Chicago neighborhood street. He was going a bit too fast in his sleek, black, 12 cylinder Jaguar XKE, which was only two months old.

He was watching for kids darting out from between parked cars and slowed down when he thought he saw something. As his car passed, no child darted out, but a brick sailed out and - WHUMP! - it smashed Into the Jag's shiny black side door! SCREECH..!!!! Brakes slammed! Gears ground into reverse, and tires madly spun the Jaguar back to the spot from where the brick had been thrown. Josh jumped out of the car, grabbed the kid and pushed him up against a parked car. He shouted at the kid, "What was that all about and who are you? Just what the heck are you doing?!" Building up a head of steam, he went on. "That's my new Jag, that brick you threw is gonna cost you a lot of money. Why did you throw it?"

"Please, mister, please. . . I'm sorry! I didn't know what else to do," pleaded the youngster. "I threw the brick because no one else would stop!" Tears were dripping down the boy's chin as he pointed around the parked car. "It's my brother, mister," he said. "He rolled off the curb and fell out of his wheelchair and I can't lift him up." Sobbing, the boy asked the executive, "Would you please help me get him back into his wheelchair? He's hurt and he's too heavy for me."

Moved beyond words, the young executive tried desperately to swallow the rapidly swelling lump in his throat. Straining, he lifted the young man back into the wheelchair and took out his handkerchief and wiped the scrapes and cuts, checking to see that everything was going to be OK. He then watched the younger brother push him down the sidewalk toward their home.
It was a long walk back to the sleek, black, shiny 12 cylinder Jaguar XKE --a long and slow walk. Josh never did fix the side door of his Jaguar. He kept the dent to remind him not to go through life so fast that someone has to throw a brick at him to get his attention (Josh Ridker in Jack Canfield and Mark Victor Hansen, A 5th Portion of Chicken Soup for the Soul, Health communications, Florida, 1998, pp. 346-347).
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