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 We discussed family record keeping
 We need to be wise in our record keeping
 We discussed an eternal perspective on budgeting
 The principles of successful budgeting
1.  Understand yourself and your goals
2.  Seek, receive and act on the Spirit’s guidance
3.  Keep good records for spending, tax and other purposes, and spend less that you earn
4.  Use a budgeting method that meets your Individual and family needs and objectives
5.  Eliminate consumer (unproductive) debt and minimize mortgage and education (productive) debt
 The doctrines were mainly
 Identity, Obedience, Stewardship, Agency and Accountability
 You are not just living on a budget, but from and eternal perspective you are:
 Doing things expected of a child of heavenly parents
 Being a wise steward over the things that God has blessed you with
 Magnifying your abilities and talents as you use your agency wisely to accomplish what God would have you accomplish
 Being a wise steward over your finances
  Develop and Implement a budget for the rest of the semester 
  We talked on “Why do we budget?, and gave some good ideas as group
  We talked on “Why don’t we budget? And also gave ideas as groups
  We went through President Kimball quote that everyone should have a budget
 We discussed the “old way” versus the “better way” to budget
 Average person cannot account for 20% of their spending
  In fact, that is what I want you to save from each paycheck.
  Introduce Quicken to the class
 I showed how Quicken is used and how it helps
  We downloaded data and accepted data into the categories
  We ran a budget
 Calculate your net worth or wealth using a balance sheet
  We discussed balance sheets and what they show us
  Develop a personal income statement and use it to analyze your spending
 We discussed income statements, and what they show
  We talked about financial ratios, and discussed the 6 financial ratios:  Liquidity (current, month’s living: Debt (debt, long-term debt coverage), Savings (savings, gross)
  We did a case study to bring it all together
  Application:  Case Study 1: Prepare a Balance Sheet 
  Application:  Case Study 2: Prepare an Income Statement 
  Application:  Case Study 3: Prepare Key Ratios
  We learned that it is not enough to see a financial statement in isolation.  You must look at all three reports to decide how they are doing.
  Key Formulas
 Net Worth = Assets – Liabilities
 Current Ratio:  Current assets/current liabilities
 Months Living Expense Covered Ratio = Monetary Assets/Monthly Living Expenses
  Debt Ratio = Total liabilities/total assets
 Long-term Debt Coverage Ratio = Income for living expenses (W-T)/Long-term debt payments
 Savings ratio = savings / income for living expenses (W-T)
 Gross Savings ratio = savings / gross income
  Key Take Aways
  My key take aways for the class are:
1. ________________________________________________________________________
2. ________________________________________________________________________
3. ________________________________________________________________________

 President Hinckley stated:

In managing the affairs of the Church, we have tried to set an example. We have, as a matter of policy, stringently followed the practice of setting aside each year a percentage of the income of the Church against a possible day of need. I am grateful to be able to say that the Church in all its operations, in all its undertakings, in all of its departments, is able to function without borrowed money. If we cannot get along, we will curtail our programs. We will shrink expenditures to fit the income. We will not borrow (Gordon B. Hinckley, “To the Boys and to the Men,” Ensign, Nov. 1998, 51).
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